Risky vs Safe
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Comovement with inflation

T T T T T T T T
1870 1890 1910 1930 1950 1970 1990 2010

— #= — Risky r (nom.) — # — Safe r (nom.)

Cross-country risk

L
mo r
o f
k¥
__ulatﬂa_a" S Vs dude I
1y
1

T T T T T T T T
1870 1890 1910 1930 1950 1970 1990 2010

— — — - Risk premium



